
ACKNOWLEDGEMENT

Crown Copyright documents reproduced by courtesy of The
National Archives, London, England.
www.nationalarchives.gov.uk

The National Archives give no warranty as to the accuracy,
completeness or fitness for the purpose of the information
provided.

Images may be used only for purposes of research, private
study or education. Applications for any other use should be
made to The National Archives Image Library, Kew,
Richmond, Surrey TW9 4DU.



/

I
EASTERN

1948

PAL ESTIN E.

Ft LE No.... ... .......

............................ g.e...

68660

W4

cra

00

0O

m

0
vI
O;I

-4

CA
CA,

0

0

C
w
r-

0
O

0
-4

C,

C)

-4

n-0

G)

-1

0

0
C)

-0

z

0

0

w
m



I 5>9c

4 FEB 194 a

Registry
Number

FROM

No.

r/'

Dated

Received
in Registry}

Last Paper.

/2 6n2

References.

68660
(Print.)

(How disposed of.)

(c o

;K 6. tk

_ b d ,(A// 2

Next

i76'V?

.

'- 3aJofr4
Ov

29470 F.O.P.

4
194b

E E

V

(Minute.)

Ca-'> ox,'e

0UC
w

A-

My
0
O
0p

O'

1I

(b

(b

co

-N

~

-T

'7,

z

cmCri

r-cn -

7"0 O 0
O * 0-4

(7 - I

F-4O

o -1 D
OS- S

i

4.,& eaun

02L c4m,,V
1C

-cf -tA.__,-t ,r

0

'j

&.1.) el At l"

OA0" 
0

,y

.~Z l

,

4 *O --



MINISTRY OF DEFENCE,

Tel. No.: Whitehall 700)

GREAT GEORGE STREIiT,

S2W.1

WITH THE COIPLIMENTS OF THE

SECRETARY TO THE

MINISTER OF DEFENCE.

MINISTRY OF DEFENCE,
S.1.l.

2ND FEBRdUARY, 1948.
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nd February, 1948.

Dear 4atson,
You wrote to me on 29th January about

the payment of £300,000 by the Government
of Palestine to the Supreme Moslem Council.
My Minister asks me to write and say that,
in the circumstances outlined in your letter,
he agrees that the payment should be made
and that a public statement on the lines
indicated should be issued at the same time.

I am sending c
Roberts and Spicer.

opies of this letter

Yours sincerely,

_ t*~

N.D. datson, I8S4.
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Registry
No.C

ft.

The Private Secre1m'y
Colonial Office.

From: -

L5

FOREIGN OFFICE, 8.X.1

4 d February,:1948

Confidential.

Retrc

/'R

Please refer to your letter of 29th

January, on the proposed payment of

£300,000 owing to the Supreme Moslem

Council by the Government of Palestine.

2. The Foreign Secretary agrees that this

payment should now be made, and that if the

fact is announced publicly there should be

a statement explaining the legal position

and the purposes for which these funds are

designed.

3. I- am sending copies of this letter

to Wood and Spicer.
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6
FOREIGN OFFICE, 3.W.1.

4th February 1948.
(E 1596/1262/as)

F0es'.Etia

/ i, C

Lease refer to your letter of 29th Januawy,an the proposed payment of 800, 000 owing to the
SupgeneO So1m Counoil by the Government of Pale stine.

2. The 'oreign Georetry agrees that this
payasent abould now be made, and that if the fact is
announod publicly there should be a statement explaining
the legal position and the purposes for which these
fiads are designed.

5. I -w ending copies of this letter to Wood
am S piw.

LO

The Private Secretary,
Oolonial Off lee.
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tL e uu ary , 1 j .

liy secretary a
rec oulaeniuation frote 1r to :' b 3noe t i a i u11fr or nie t Lineinvolvig t Lpay[lelt ol ju, UUUyVtf
i'£lestine to the Juprewe oee ou l i.
tro possible repLrcussiu oi yilalt.y

ma ni tude at tLe present time .:. G.re ech .; e s wOulu reraLtelul ii you woulu brinl et t LSt tu _ t E notice
of th': ioreijn secretary.

il 1>94 t QV'era.e t U l 1 ..
pay tue up ele >u les Qouacil a ixuu annual

o1 certain ti lhes Iurlily re eiveu Irom e f
lands (Niagfs are Losleut Pious aniu ciur itable

1bis slut was to be subject to rviey vCVr:
the 1 st u1 'an ury, 1 e. lIn 1 )L4 hoVV V,

yer periou e piru, the , iaur ae it ilt) uJss
out tee rev i ut, a±ifuh Le vClue Uo the pr
luaus in question uau y then increaseu con 1 i
Since tte sar 1eOL ojt tuns have Lbeeni re0LoLne-
year it \as agreed that tne anniua paylient fr
shloulu be increased from jU,UOU to E00,000.
Ihiu was to make tee i'lestin( ;oVethrnment;I K:li
payment 01 arrUar s i.ouatin to dUU,U u to ci
up to tne 91st i arch, 1 .

aLrLee tu

ufi, in lieu
villages &nu

&earJ after

ilK tu carry
uuee froil the

9 rlbt
oLl 1 ) J onnvarc

Th effect oI
'le CI t'i' er o

over iLt p eriC

Al tnvugh the 'ireu usueinve areeu to Lt payment
- whicv is clear inscapuble lei al Unu toral obliation
of the ai 9lestino Jovernimlent - a u e have the iLh

ComiiSS ioner's assurance teat the "ouUicil ines tee a ito
undertake recolstruction, repair L.nu iuiaint enauce of
religious iestitutio, uC uil-ig - trusts lor Ll whole
lioslem world - for which they are ieponlsible, such a

payment w;oula, at t e present junture, viuuly Le open
to

F. L. Roberts, 1s .
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r

to misrepresentation by the Jews, who might suggest that

the money would be diverted to the financing of Arab

resistance. It was put to the High Commissioner that he

might be able to obtain soic: form of undertaking from

the Council to ensure thut the lunus) be applied to proper

purposes but, while Sir lai Cununinghami conlsiaers that the

Council woula be prepared to give such an unuertakin., he

has expressed himself as very reluctant to as for any

guarantee, as he feels that it woulu ce most unuesirable
even to suggest the suspicion-for which he considers there

is no foundation - that the funds are likely to be [Misapplied.

as this payment is clearly a long standing

obligation against the Palestine Government aau further

delay would be likely to lead to strong averse criticism

of the present administration and of His Lajesty' s

uovernament, not only in Palestine but in other Loslemi

countries, Lr. Creech pones proposes to authorise the High

Commissioner to honour it an, at the saile time, to issue

a public statement stressing its legality anu pointing out

that the funds in question are dedicated to the administration

of specified religious ane philanthropic organizations. This

would focus the attention of Moslems on the sell-imiposed

restriction on the use of the ioney ane, it is hoped, disarm

Jewish criticism.

My Secretary of State would be grateful to know,

at an early date, whether the Foleign Secretary sees any

objection to the course he proposes. Thle High Commissioner

is anxious to receive authority to make the payment as soon

as possible, since delay miiht have an embarrassing effect

on present negotiations with the reli, ious authorities for

a truce between Arabs ana Jews in the Old City of Jerusalem,

which are no at a promising stage.

I am senaing similar letters to dood and Spicer.

YoUrL sincerely,
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24/J

in Clair 21 FEE .194
F I L E s,

FRCS N;; YORK TO FOR I F FIC±ti.
(From United Kingdom Delegation to United Nations)

- D. 10.00 p.m. 20th February, 1y48.20th February
1948. R. 3.13 a.m. 21st February, 1948.

Addressed Hi20ma Jerusalem teleram No. 122f 20th February, repeated for information toForeigntOffice (for Colonial Office) and caving toWashington.

Following for Stewart frcm Fletcher Cooke

. begins Your telegram to Colonial OfficeSo.n3.. repeated here as No. 407. supreme zoslem

oext of announcement was brought to the noticeof the Comissin shortly before information wasreleased to press in Jerusalemr na
oo

2. Federspiel (who is dealin with financialmatters on behalf of the Commssion )asemetdywhether he could be furnish d with acts anfigures as to ho the nnual pdsiefact -nddy
P'alestine 3U 000 paymennt of poundspon Paes0iner anum had been increased to "pounds Paleshne 8,000 per annum. He fullyajreciated the reasons which had necessitatedtspayment of arrears and hi nquita e
in a most friendly sirit but hesdastmade
would be helpful osthe ommissio djarticutar
as they will presumably be paatiularlyyin
i alest ne 80 000 during 1948/49 if they coulndhavesame indication of the calculations up f which thivincrease was based °ndsJ.

'ease pass Immediate to Jerusalem.

[Copies sent to Colonial Office and to elegrah:Section, Colonial Office for repetition top
JerusalemJ.
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60 (52/270/48)
New Tor

HIS Majesty's Permanent Delegata to United Nations/

presents his compliments to H .P.S, of S. for F.A.

and has the honour to transmit to im the under-mentioned i

documents. 4
tio to the

Britih...... 
...... 3

New tof~~AA

. . .. . . . . .. . . . . .. .. . .

Reference to previous correspondence:

Jerusalem telegram No.511 to N.Y. repeated 485 to

S. of S. iJe8U ' i Enosure.

Name and Dat

Copy of letter from

J. Fletcher-Cooke to

Monsieur Per Federspiel,

New York.

ec Subjoneot

te. jSubject.

Agreement by the Govern-

ment of Palestine to an

increase in the annual
payments made to the

Supreme Moslem Council.

(Copy also sent to

4Aa 12 sigi (8)

/

No I-

--~--

(")

C)
0

0

'0

C)

t
-.

Ct

co0

0o Cn
m c m 0
o v -c
m ,-v 0
orm 0-

- I -

OLn --1

m0 Tx 0

o -40

- n

C D
m r 0

A -4

-4 W
2 (n

'U,
I 
A

1)



C
0

P
Y.

BY HAND

let March, 1948.

(Dear Federspiel),

You will remember that when I came to see you on Friday,
20th February, you asked whether I could find out from Jerusalem
the considerations which have led the Government of Palestine toagree to an increase in the annual payments made to the Supreme
Moslem Council from P30,000 to !P80,000.

I have now received the following information from Jerusalem
which I hope will make this point clear.

(1) The following basis for future revisions of these
annual payments was included in the agreement with the Supreme
Moslem Council covering the payments now to be made to the Council:-

(a) The basis of review should be the average prices
of the principal agricultural products during the twelve
months prior to the revision date;

(b) In fixing any revised rates of payment, the full
difference between the two average price levels in com-
parison should not be taken into account.

(2) It was mutually agreed that the principal agricultural
products were wheat, barley, maize, olive oil and sesame.

(3) No precise agreement was reached as to the fraction tobe deducted from the rise or fall of prices referred to in sub-
paragraph (b) of paragraph (1) above but it was informally agreed that
it should be about one-third of the difference.

(4) This deduction was agreed to in order to of t I the
element of gambling involved in basing a payment for seven years on the
prices prevailing in one year.

(5) The revision of payments from 1942 was not made on the
basis of prices prevailing in the preceding twelve months but on those
prevailing in 1942. This was done for the following reasons:-

(a) On account of the five years' delay which occurred
before the revision could take place, it was appreciated
that production and prices had risen steeply during the
period in respect of which the revised payments were to be
made.

(b) Conditions during this period were quite unusual and
the fact that this would be so would have been evident if
the revision had been undertaken at the due date.

(c) The Government of Palestine increased the rate of
Rural Property Tax fourfold during the war years.

Monsieur Per Federspiel,
Room 608,

Plaza Hotel,
Fifth Avenue and 59th Street,

New York.
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(6) In addition, the Supreme Moslem Council adduced the
following argument but its relevance in respect of the increase was not
admitted by the Government of Palestine.

(d) There was a wide difference between Government-
controlled prices and Black Market prices of wheat and
barley which comprise between them at least 50% of the
produce of the old Waqf villages.

(7) The percentage of increase in the prices of the five
principal agricultural products between 1934 and 1942 were determined
as follows

Wheat
Barley
Maize
Sesame
Olive Oil

92% (controlled price)
300% (controlled price)
600%
244%
140%

(8) The relative value to be given to the five products
was not so easy to determine. The average of the Government Statistician's
weighted index, derived from the three year estimated total production
for Palestine and that of the Supreme Moslem Council based on their
estimate of the yields of old Waqf villages, give an estimated increase
in price levels of 237%. Reduced by one-third, this gave 158% which
produced an annual revised payment of bP77,400. In view of the delay
in revision and other exceptional circumstances, this was increased to
EP80,000.

(9) It should be noted that no interest is payable in respect
of these arrears.

(10) The payment in respect of the financial year 1948/49
will be bP80,000.

(11) In 1948, a further revision will have to be considered
on the basis indicated in paragraph (1) above and having regard to the
prices prevailing in 1948.

(Yours sincerely),

(J.Fletcher-Cooke)
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